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LLP New York, NY 10022
212.838.5100
212.838.2676/Fax

Accountants & Advisors

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Shareholders
Galt FinancialGroup, Inc.

Opinion on the Financial Statements

We have audited the accompanying statement of financial condition of Galt Financial Group, Inc. (the "Company") as of
December 31, 2018, the related statements of operations, changes in stockholders' equity and cash flows for the year
then ended that are filed pursuant to Rule 17a 5 under the Securities ExchangeAct of 1934 and the related notes to
the financial statements and supplemental information. In our opinion, the financial statements present fairly, in all

material respects,the financialposition of the Company as of December31, 2018 and the results of its operationsand
its cash flows for the year then ended in conformity with accountingprinciples generally accepted in the United States
of America.

Basis for Opinion

These financial statements are the responsibility of the Company's management.Our responsibility is to express an
opinion on the Company's financial statements based on our audit. We are a public accounting firm registered with the
Public Company Accounting Oversight Board (United States) (PCAOB) and are required to be independent with
respect to the Company in accordance with the U.S. federal securities laws and the applicable rules and regulations of
the Securitiesand Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement, whether due to error or fraud. Our audit included performing procedures to assess the risks of material
misstatement of the financial statements, whether due to error or fraud, and performing procedures that respond to
those risks. Such procedures included examining, on a test basis, evidence regarding the amounts and disclosures in
the financial statements. Our audit also included evaluating the accounting principles used and significant estimates
made by management, as well as evaluating the overall presentation of the financial statements. We believe that our
audit provides a reasonable basis for our opinion.

Supplemental Information

The supporting schedules required by Rule 17a-5 under the Securities Exchange Act of 1934 ("SEA") have been
subjected to audit procedures performed in conjunction with the audit of the Company's financial statements. The
supporting schedules are the responsibility of the Company's management. Our audit procedures included determining
whether the information in the supporting schedules reconciles to the financial statements or the underlying accounting
and other records, as applicable, and performing procedures to test the completeness and accuracy of the information
presented in the supporting schedules. In forming our opinion on the supporting schedules, we evaluated whether the
supporting schedules, including its form and content, is presented in conformity with 17 C.F.R. §240.17a-5. In our
opinion, the supporting schedules are fairly stated, in all material respects, in relation to the financial statements as a
whole.

We have served as the Company's auditor since 2009.
New York, NY
February 28, 2019

New York | Washington, DC|California [Nevada

China|India|Greece
Member of ANTEA International with offices worldwide



GALT FINANCIAL GROUP, INC.
(a subchapter S corporation)

STATEMENT OF FINANCIAL CONDITION
December 31, 2018

ASSETS

Cash $ 79,256

TOTAL ASSETS S 79,256

LIABILITIES AND STOCKHOLDERS' EQUITY
CURRENT LIABILITIES

Accounts payableandother liabilities $ 16,192

TOTAL CURRENT LIABILITIES 16,192

STOCKHOLDERS' EQUlTY

Common stock, $0.0l par value; 50,000,000 sharesauthorized

100,000 shares issued and outstanding 1,000

Additional paid-in capital . 19,625

Accumulated surplus 42,439

TOTAL STOCKHOLDERS' EQUITY 63,064

TOTAL LIABILITIES AND STOCKHOLDERS'EQUITY S 79,256

(The accompanying notes are an integral part ofthesefìnancial statements)



GALT FINANCIAL GROUP, INC
(a subchapter S corporation)

STATEMENTOFOPERATIONS
For the Year Ended December 31, 2018

REVENUES

Commissions $ 603,475

Other Income 57,814

TOTAL REVENUES • 66[,289

OPERATING EXPENSES

Professional fees 53,548

Employee compensation andbenefits 54,175
Other operating expenses 41,036

TOTAL OPERATING EXPENSES 148,759

INCOME BEFORE INCOME TAXES 512,530

LESS: PROVISION FOR INCOME TAXES -

NET INCOME $ 512,530

(The accompanying notes are an integral part ofthesefinancial statements)



GALT FINANCIAL GROUP,INC.
(a subchapter S corporation)

STATEMENT OF CHANGES IN STOCKHOLDERS'EQUITY
For the Year Ended December 31, 2018

Additional Accumulated

Common Stock Paid-In-capital surplus Total

Shares Amount

BA LANCE - January 1,2018 100,000 $1,000 $19,625 $33,909 $54,534

Distribution to shareholders (504,000) (504,000)

Net income - - - 512,530 512,530

BALANCE - December31, 2018 100,000 $1,000 $19,625 $42,439 $63,064

(The accompanying notes are an integral part of these financial statements)
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GALT FINANCIAL GROUP, INC.
(a subchapter S corporation)

STATEMENTOFCASHFLOWS
For the Year Ended December 3L 2018

CASH FLOWS FROM OPERATING ACTIVITIES

Net income $ 512,530

. Adiustments to reconcile net income to net
cash provided by operating activities

Changes in operating assets and liabilities

Accounts payable and other liabilities • 829

NET CASH PROVIDED BY OPERATING ACTIVITIES 511,701

CAS_ElFLOW_S_USED IN INVESTING ACTIVITIES

CASH FLOWS USED IN FINANCING ACTIVITIES

Distribution to shareholders (504,000)

NET CASH USED IN FINANCING ACTIVITIES (504,000)

NET INCREASE IN CASH 7,701

CASH- Beginning of year 71,555

CASH- End of year S 79,256

SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION

Cash paid during year:

Interest S -

Income taxes S -

(The accompanying notes are an integral part ofthesefinancial statements)
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GALT FINANCIAL GROUP, INC.
(a subchapter S corporation)

NOTES TO FINANCIALSTATEMENTS
For the Year Ended December 31, 2018

NOTE I -Oraanization

Galt Financial Group, Inc. (the "Company") is a California corporation incorporated on May 26, 2007. The Company became a
registered broker-dealer in securities under the Securities Exchange Act of 1934, on September 29, 2008. The Company is a
member ofthe Financial Industry Regulatory Authority ("FINRA"), and the Securities Investor Protection Corporation ("SIPC").

The Company is allowed to engage in the following types of business: (l) mutual fund retailer, (2) broker or dealer selling variable
life insurance or annuities, (3) broker or dealer selling tax shelters or limited partnerships in primary distributions, (4) real estate

investment trusts, (5) private placements of securities. The company derives revenue primarily from the sale of mutual funds,
variable life insurance and annuities and investment banking feesearned through the placement of securities.

The Company is awholly-owned subsidiary of HSH Financial, Inc. ("Parent")

NOTE 2 -Summary of Significant Accounting Policies

Use of Estimates

The preparation of the financial statements in conformity with accounting principles generally accepted in the United States of
America requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities and the
disclosure of contingent assets and liabilities at the date of the financial statements, as well as the reported amounts of revenues
and expenses during the reporting period. Actual results could differ from those estimates.

S-Corp election

The Company, with the consent of its Stockholder, has elected to be a qualified subchapter S Corporation and, accordingly, hasits
income taxed underSections 1361-1379 of the Internal RevenueCode.Subchapter S of the Code provides that the Stockholder, rathér
than the Company, are subject to tax on the Company's taxable income.Therefore, no provision or liability for Federal Income Taxes
is included in these financial statements.

Revenue Recoanition

Customer security transactions and the related commission income and expense are recorded as of the trade date.

The Company generally acts as an agent in executing customer orders to buy or sell securities, primarily variable annuities, mutual
fungis and Real Estate Investment Trusts (REITs), in which it does not make a market, and charges commissions basedon the
servicesthe Company provides to its customers.

Non-marketable securities are valued at fair value as determined by management.

Cash.and Cash Equivalents

The Company considers all highly liquid temporary cash investments with an original maturity of three months or less when
purchased, to be cash equivalents.

Fair Value of Financial Instruments

FASB requires that the Company disclose estimated fair values of financial instruments. The carrying amounts reported in the
statement of financial position for current assets and current liabilities qualifying as financial instruments approximate fair value
because of their short maturities.

On July 1, 2008, the Company adopted the provisions of Accounting Standard Codification ("ASC") Topic 820, which defines fair

value for accounting purposes, establishes a framework for measuring fair value and expands disclosure requirements regarding
fair value measurements. The Company's adoption of ASC 820 did not have a material impact on its financial statements. Fair

-7-



GALT FINANCIAL GROUP, INC.
(a subchapter S corporation)

NOTES TO FINANCIAL STATEMENTS
For the Year Ended December 31, 2018

value is defined as an exit.price, which is the price that would be received uponsale of an asset or paid upon transfer of a liability
in an orderly transaction between market participants at the measurement date. The degree of judgment utilized in measuring the

fair value of assets and liabilities generally correlates to the level of pricing observability. Financial assets and liabilities with
readily available, actively quoted prices or for which fair value can be measured from actively quoted prices in active markets
generally have more pricing observability and require less judgment in measuring fair value. Conversely, financial assets and
liabilities that are rarely traded or not quoted have less price observability andare generally measured at fair value using valuation
methods that require more judgment. These valuation techniques involve some level of management estimation and judgment, the

degree of which is dependent on the price transparency of the asset, liability or market and the nature of the asset or liability. The
Company has categorized its financial assets and liabilities measured at fair value into a three level hierarchy in accordance with
ASC 820.

Concentrations of Credit Risk

The Company is engagedin various trading and brokerage activities in which counterparties include broker/dealers, banks, and
other financial institutions. In the event counterparties do not fulfill their obligations, the Company may be exposed to risk. The
risk of default depends upon the creditworthiness of the counterparty or issuer of the instrument. To mitigate the risk of loss, the

Company maintains its accountswith credit worthy customers and counterparties. 76% of the Company's revenues are primarily
from annuity companies and Private Placements/Real Estate Investment Trusts (REITs)(e.g. for those exceeding 10% of the
Company's revenue: approx. 37% is from Select Cap. Corp. Strategic; 19% is from Nationwide Life Insurance Co.; and 16% is
from Inland.

Recent Accounting Pronouncements

Management does not believe there are any issued, but not yet effective, accounting standards if currently adopted which would
have a material effect on the accompanying consolidated financial statements.

NOTE 3 -Related Party Transactions

The Company has entered into an expense sharing agreement with Wealth Enhancement & Preservation, Inc. ("WEP"), a
subsidiary ofthe company's common parent, effective January 1, 2009. The terms of this agreement stipulate that WEP provides
for certain general overhead expenses and other specific business expenses. Most of the overhead expenses incurred are paid by
WEP and reimbursedby the Company by a monthly payment of $500. Overhead expenses, as defined by the agreement, shall
include rent, personnel, and various other operating costs incurred in the ordinary course of business. During the year ended
December 31, 2018, $6,000 was reimbursed to WEP which was recorded for various administrative duties.

During the year ended December 31, 2018, the Company charged to operation $54,175 as payroll expenses to President and Chief
Compliance Officer, together owning 100% shares in the Company.

NOTE 4 -Fair Value Measurements

The financial assets of the Company measured at fair value on a recurring basis are cash. The Company's cash equivalents is
generally classified within Level 1 of the fair value hierarchy because it is valued using quoted market prices, broker or dealer
quotations, or alternative pricing sources with reasonable levels of price transparency.

Various inputs are used in determining the fair value of our financial assets and liabilities and are summarized into three broad
categories:

Level 1: quoted prices in active markets for identical securities;

Level 2: other significant observable inputs, including quoted prices for similar securities, interest rates, prepayment speeds,
credit risk, etc.; and

Level 3: significant unobservable inputs, including our own assumptions in determining fair value.

-8-



GALT FINANCIAL GROUP, INC.
(a subchapter S corporation)

NOTES TO FINANCIAL STATEMENTS

For the Year Ended December 31, 2018

The carrying amount ofthe Company's other assets and liabilities approximate fair value as of December 31, 2018.

NOTE 5 -Net Capital Requirements

The Company is a registered broker-dealer and is subject to the SEC's Uniform Net Capital Rule 1503-1. This requires that the
Company maintain minimum net capital of $5,000 -and also requires that the ratio of aggregate indebtedness, as defined, to net

capital, shall not exceed 15 to 1 (and the rule of the "applicable" exchange also provides that equity capital may not bewithdrawn
or cash dividends paid if the resulting net capital ratio would exceed 10 to 1).

As of December 31, 2018, the Company's net capital exceeded the requirement by S58,064. The Company's aggregate
indebtedness to net capital ratio was 0.256 to 1.

Advances,dividend paymentsand other equity withdrawals are restricted by the regulations of the SEC, and other regulatory
agencies are subject to certain notification and other provisions of the net capital rules of the SEC.

The Company qualifies under the exemptive provisions of Rule 15c3-3 under Section (k)(2)(i) as the Company does not carry
security accounts for customers or perform custodial functions related to customer securities.

NOTE 6-Subsequent Events

in accordance with FASB ASC 855 "Subsequent Events", the Company hasevaluated subsequent events through February 28,
2019. There have been no material subsequent events which require recognition or disclosure.

-9-



GALT FINANCIAL GROUP, INC.

(a subchapter S corporation)

Supplemental Information

For the Year Ended December 31, 2018
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GALT FINANCIAL GROUP,INC.
COMPUTATION OFNETCAPITALUNDERRULE 15c3-1OFTHE

SECURITIESAND EXCHANGE COMMISSION
AS OF DECEMBER 31, 2018

' Schedule I

COMPUTATION OF NET CAPITAL

Common Stock $ 1,000

Additional-paid-in capital 19,625

Retained earnings 42,439

Total stockholders' equity 63,064

Deductions and/or charges:

Non-allowable assets: -

NET CAPITAL BEFORE HAIRCUTS AND SECURITIES 63,064

Haircuts of securities

Trading and investment securities:
Other securities -

NET CAPlTAL S63,064

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT
Minimum net capital required, 6 2/3% of total aggregate

indebtedness 1,079

Miriimum dollar net capital requirement of broker and dealer 5,000

Net capital requirement (greater of above) 5,000

Excess net capital 58,064

*Excess net capital at 1,000% 57,064

AGGREGATE INDEBTEDNESS

Items included in statement of financial condition:

Accounts payable and accrues expenses 16,192

TOTAL AGGREGATE INDEBTEDNESS 16,192

Ratio: aggregate indebtedness to net capital 0.256to 1

*Net capital less greater of 10% of Aggregate indebtedness or 120% of Minimum dollar net capital requirement

Statement Pursuant to Paragraph (d)(4) of Rule 17a-5

No material differences exist between the net capital computation above and the computation included in the unaudited FOCUS Form
X-17A-5 Part llA, asfiled by the company.



GALT FINANCIAL GROUP, INC.
(a subchapter S corporation)

NOTESTOFINANCIAL STATEMENTS
For the Year Ended December 31, 2018

Schedule Il and III

Statement of Exemption from Rule 15c3-3

The Company is exempt from the provisions of Rule 15c3-3 under the Securities Exchange Act of 1934, in that the Company's
activities are limited to those set forth in the conditions for exemption appearing in paragraph (k)(2)(i) of the Rule.

Galt Financial Group, Inc. is claiming exemption due to the fact that the Firm carries no margin accounts, promptly transmits all
customer funds in connection with its activities as a broker or dealer, does not otherwise hold funds or securities for, or owe money or
securities to, customers and effectuates all financial transactions between the broker or dealer and its customers through one or more
bank accounts, each to be designated as "Special Account for the Exclusive Benefit of Customers of Galt Financial Group, Inc."

Therefore, the following reports are not presented:

A)- Computation for Determination of Reserve Requirement under Rule 15c3-3.

B) Information Relating to the Possession or Control Requirements under Rule 15c3-3.

During the period ended December 31, 2018, Galt Financial Group, Inc., met without exception the aforementioned exemption
provisions of Rule 15c3-3.

1, Benjamin Hil affirm that, to my best knowledge and belief, this Exemption Report is true and correct.

Title: C. O ßess,

Date: Å2..f' Jo/‡



805,Third Avenue,
Suite 1430,

LLP New York, NY 10022

/Fax
Accountants & Advisors

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Shareholders

Galt Financial Group, Inc.

We have reviewed management's statements, included in the accompanying Statement of Exemption from Rule 15c3-3,
in which (1) Galt Financial Group, Inc. identified the following provisions of 17 C.F.R.§ 15c3-3(k) under which Galt
Financial Group, Inc. claimed an exemption from 17 C.F.R.§240.15c3-3(k)(2)(i) (the "exemption provisions") and (2)
Galt Financial Group, Inc. stated that Galt Financial Group, Inc. met the identified exemption provisions from January 1,
2018 through December 31, 2018 without exception. Galt Financial Group, Inc.'s management is responsible for
compliance with the exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting Oversight Boar<;1(United

States)and,accordingly,includedinquiriesandother requiredprocedures to obtain evidenceabout Galt FinancialGroup,
Inc.'s compliance with the exemption provisions. A review is substantially less in scope than an examination, the
objective of which is the expression of an opinion on management's statements. Accordingly, we do not express such an
opinion.

Based on our review, we are not aware of any material modifications that should be made to management's statements
referred to above for them to be fairly stated, in all material respects, based on the provisions set forth in paragraph

(k)(2)(i) of Rule 15c3-3 under the Securities Exchange Act of 1934.

New York, NY
February 28,2019

New York | Washington, DC| California| Nevada
China|India| Greece

Member of ANTEA International with offices worldwide



SBM 805,Third Avenue,
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LLP New York, NY 10022

/Fax
Accountants & Advisors

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM ON
APPLYlNG AGREED-UPON PROCEDURES

To the Board of Directors and Shareholders
Galt Financial Group, Inc.

We have performed the procedures included in Rule 17a-5(e)(4) under the Securities Exchange Act of 1934 and in the
Securities Investor ProtectionCorporation(SIPC) Series 600 Rules,which are enumerated belowand were agreed to
by Galt Financial Group, Inc. and the SIPC, solely to assist you and SIPC in evaluating Galt Financial Group, Inc.'s
compliance with the applicable instructions of the General Assessment Reconciliation (Form SIPC-7) for the year
ended December 31, 2018. Galt Financial Group, Inc.'s management is responsible for its Form SIPC-7 and for its
compliance with those requirements. This agreed-upon procedures engagement was conducted in accordance with
standards established by the Public Company Accounting Oversight Board (United States) and in· accordance with
attestation standards established by the American Institute of Certified Public Accountants. The sufficiency of these
procedures is solely the responsibility of those .parties specified in this report. Consequently, we make no
representationregardingthe sufficiency of the procedures described below either for the purpose for which this report
has been requested or for any other purpose.The procedures we performed and our findings are as follows:

1) Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement records entries,
noting no differences;

2) Compared the Total Revenue amount reported on the Annual Audited Report Form X-17A-5 Part lil for the year
ended December 31, 2018 with the Total Revenue amount reported in Form SIPC-7 for the year ended December
31, 2018, noting no differences;

3) Comparedany adjustments reported in Form SIPC-7 with supporting schedules and working papers, noting no
differences;

4) Recalculated the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related schedules
and working papers supporting the adjustments, noting no differences; and

5) Compared the amount of any overpayment applied to the current assessment with the Form SIPC-7 on which it
was originally computed, noting no differences.

We were not engaged to and did not conduct an examination or review, the objective of which would be the expression
of an opinion or conclusion, respectively, on Galt Financial Group, Inc.'s compliance with the applicable instructionsof
the Form SIPC-7 for the year ended December 31, 2018. Accordingly, we do not express such an opinion or
conclusion. Had we performed additional procedures, other matters might have come to our attention that would have
been reported to you.

This report is intended solely for the information and use of Galt Financial Group, Inc. and the SIPC and is not intended
to be and should not be used by anyone other than these specified parties.

We have served as the Company's auditor since 2009.
New York, NY
February 28, 2019

New York |Washington, DC |California | Nevada
China|India|Greece

Member of ANTEA International with offices worldwide


